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ABSTRACT

Research on the behavior of local government in the process
of industrial agglomeration——a case study of capsule
industrial agglomeration in RuAo Town, Xinchang County,

Zheliang Province

ABSTRACT

In many countries and regions, industrial agglomeration as a phenomenon of the
industrial development and economic process, occupies an important position in their
economic development. Additionally, the globalization of economy and the localization of
industrial agglomeration are gradually inseparable, as an effective way to increase the
competitiveness of the national or local industry and economy, more and more countries
and regions have paid attention to the industrial agglomeration, it has become a new
economic organization form with local characteristics. In China's coastal developed areas
especially like Zhejiang province, some traditional areas of industrial agglomeration were
born in the process of industrial agglomeration, and there is no doubt that the formation and
development of this kind of agglomeration is closely connected with the behavior of local
governments. And it is familiar that different behaviors of local governments on different
degrees of industrial agglomeration, can cause different effects, therefore the local
government should understand its responsibility, role, strategy and purpose in the process of
industrial agglomeration.

Firstly, based on the related concepts and theories about industry agglomeration and
local government behavior, the dissertation will analyze the local government behavior
from different aspects, such as its influence to the industrial agglomeration, its patterns in
the process of industrial agglomeration, and its representations in different stages of
industry agglomeration and so on. This dissertation holds that the local government plays
an important role in the process of industrial agglomeration, which means in different
phases, different patterns of behavior will cause different effects. While we have entered a

period of new normal, the developing rule of industrial agglomeration requires that the
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local government behavior should be normalized and improved from the many aspects,
such as orientation, function, responsibility and decision-making.

Secondly, this dissertation will select the local official performance of industrial
agglomeration over the capsule industry, in RuAo Town, XinChang, ZheJiang Province, as
a major research object. The summary will focus on three aspects such as the industrial
policy, management system and operation mechanism of capsule industrial agglomeration,
which are taken by the government of RuAo Town, and the government of XinChang
County in four different stages. The dissertation analyzes the behavior and effect of the
local government before and after the incident. The further study find that the government
behavior main existent problems are the deviation of the government's role positioning, the
ineffectiveness of the government’s policy and behavior.

Thirdly, this dissertation discourses upon the concrete modus operandi of the behavior
of the government of DaTang, HuiGuo and Hangji Town in the industrial development,
such as the upper planning and lower governance, hard environment and soft environment
innovation and development combined with guidance, agglomeration and intensive
development to guide the industry agglomeration, consequently gets experience and
inspiration.

Finally, the dissertation puts forward some suggestions on how to standardize and
optimize the behavior of local governments in industrial agglomeration and realize the level
of traditional industrial agglomeration. The local governments should clearly define their
roles, perform the functions, undertake the responsibility and carry out scientific decision in
industrial development. It mainly includes the strategic planning and core competitiveness,
supervision and guidance, relevant support measures and system reform, and improve the

management mechanism of public accident,etc.

KEY WORDS: industrial agglomeration, local government, government behavior,

capsule industry , normalization and optimization
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Figure 3.1 The Xinchang County Ruao Town overall planning 2008-2020 space structure
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Table 3.1 Capsule industrial data of Ruao Town in 2014(enterprises above designated size)
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Table 3.1 Capsule industrial data of Ruao Town in 2015(enterprises above designated size)
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3.3 BEE 20152017 FERBRMBILE2R (FlRRIE
Table 3.3 Key construction project summary table (industry) of Ruao Town in 2015-2017
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Table 3.4 Ruao Town capsule enterprises above designated size basic table (2015.11)
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1 WA R FEA TR A &) 20 133 10903 11991 1025 3910 5600
2 WL SR FEA IR A E] 18 233 14812 8324 1028 3070 1800
3 WL R A IR A ] 26 202 14478 8832 1775 5250
4 W BRI LA BR A ) 11 85 4927 2913 196 100
5 WL H IR FA IR A E] 12 76 3268 2528 186 550
6 NPT RIA R AF] 10 88 7015 3550 145 2765 1700
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15 WL AR B A PR A 7 11 63 4250 2330 481 660
16 HrEBYRREGRAF 11 70 2799 1915 157 1000
17 WTEEREARAE 4 46 2071 1122 56 510
18 HEEE N 6 81 3204 1932 208 860 1900
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3.2 HMHAEHESRES VAR ERFHEANAE CRE 2014 FRETEBFBAERS)
Figure 3.2 What should the local government do in promoting the capsule industrial development
(Note: data from the governments of Ruao Town questionnaire in 2014 )
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Figure 3.3 Xinchang County Ruao Town construction demonstration pilot program - ecological
platform layout schemes
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Figure 3.4 2012 capsule illegal producers scale map
(Source: data from Xinchang County public security bureau )
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Figure 3.7 2014 "Ninghai case" in the news media analysis

(Source: Xinchang County network office)
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